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1. (la) SOVIET ECONOMIC PENETRATION: Peking anmounced in numeral code (Aug. 23)
that the Sino-Soviet Aviation Companmy would start regular flights from Tihua to
Kashgar, vie Akosu, as of Sept. 1.

Peking reported in pumeral code (Aug. 17) that 37 workers from Anshan had completed
their Soviet training and had been amaigned to the "Ankang" siteel forging plant.
Peking said (Aug. 18) that 90 percent of the piczs drawn up by Soviet specialists had
been cerried out in the conatruction of the Harbin factory for making measuring and
cutting equipment. Peking added (Aug. 22) that Soviet machinery had been installed
4n the mew Northeast China Paper Mill at Chlamussu.

2. (1b) SINO-SOVIET FRIENDSHIP? Peking reported in numeral code (Aug. 22) that a
Hungarian art exhibit was belng held in Shanghsi, and that Rumanian films with Chinese
subtitles were being shown in Peking. Peking said (Aug. 23) that the All-China
Pemocratic Women's Federation had enrclled as & group in the Sino-Soviet Friendship
Association, (SSFA): in order to promote Sino-Soviet friendahip.

3, (10) SOVIET LEADERSHIP: Ningpo acserted (Aug. 18) that the capitalist press in
such countries ss America, Britain, India, and Pekis<an had weicomed Malenkov's pea.:
policy. Ningpo (Aug. 18) aiso quoted Malenkov as saying that the great juccess of
the heavy industry program now made it poesidble o devote more a%tention to the
production of consumer goods in the USSR,

Sian stated (Aug. <z that Stalin had thwarted American effor-s o threaten the peace-
loving peoples of the world with the A-bomb, and now Malenkov rad countered American
H-bomb threats by announcing Soviet possession of the bomd and piedging its use for
the protection of peazeful peoples ageinst aggression. The USSR supporis disarmament
and internatione. ccnirci of such weapons as the a‘om domb .,

4. (le) SOVIET TECHNICAL GUIDANCE: Peking asserted in numeral code {Aug. 18) that
the Shanghal State Electric Wire Company hed adopted 15 Suvietl gtandards, in order
to save mich materisi and produce better goods. Peking stated (Aug. 20) that the
Northeast Pneumatic Equipment Company had made 800 Scviet-type pneumatiic drills that
aera oheavwr and tettsr than the Japanese types. Pelking announced (Aug. 22) that the
He- = Minietry was eponsoring lectures on Paviov'a <heories of ths nervous aystem.

Peking aaicd in numera: code (Aug. 20) that Honan wag prod¢ucing .4 bumper cotion ¢rTPp
thie ver -ecause [armers had adopted progressive Soviet oo tton-growing methods.
Tihua & . A “4gi 7)) Yhat Sinkiang farmers were marvesting wheut grown from
Ukrainian seed.

5, (2a) MILITARY BUHDENS  Peking reported in numerai code (Aug. 22) that Chinese
Peopla's Velunteoro in Korea were helping catch insects to asave Korean food crops.
Ningpo seid (Aug. .o, -hat 20 locel yarn factory workers had promised %0 increase
produc *fon 4@ help the volunteer corps (CPV) in its vigilaent stand ageinst American-
Rhec plots.

Chungking (Aug. 21, urged People'a Liberation Army (PLA) men to achieve merit in
treining to help dofend the fatherland, end added thet compulsory militery training
would be enforced. Sian reported (Aug. 17) that 86 percent of the children of
Shansi armymen and martyrs were in school, and thet they made up 57 percent of all
school puplis.

6. (20) ECONOMIC DiFFiCULTIES:; Peking in pumeral code (Aug. 18) reported plans

4in Hunen for quick movement of grain and new storage granaries near shipping points.
Peking said (Aug. 21) that Heinghua Heien mill workers, in Kiangsu, had succeeded
in extracting oil from rice hulls rich in vitemin B. Peking reported {Aug. 22)
that 30 Peking stores sought to improve their products and service by submi tting
questionnaires to customers.
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Aécording to Kunming {Acg. 17) doctors in Hsuanwei Hsien, Yunnan, met and considered
getting bank loans to solve the shortage of capital and medicines. Peking in
numeral code {Aug. 24) Teported effortz t¢ improve traffic conditions in Shantung,
where rains had washed out roads in 43 Piaces and dameged 222 bridges.

7. (3a) STRENGTHENING PARTY CONTROL: Peking anmounced in numeral code (Aug. 20)
that the Chins Peasants and Workera Party's executive committse had recommended
strengthening of national sonatruction; ideological reform; internationalism, and
distinetion between friend and foe. Iower eshelon partiy members were ordered 1o
support irade unions, the Youth League &nd ihe Communist Party, and ‘o educate ihe
masaes to "obaerve ine diacipline of the Siate.” Party memberanip was zaid » have
grown quantitatively ruti not qualitatively. In addizion o apecialiats end tecini-
cians, more pubdblic officiale and %teackherd should be enrolled.

Sian (Aug. 17) reported sompletion nf Commniet Paxwy streamlining in the Northwes<t,
with 95 percent of Party members Iound quaiified, <%hough in gomd areas runqualified
members" had weakxened the Pariy by growing lLax because of the belief that "the
revolution is over." Nanking (Aug. 20) announced the dismissal of local Maycer Ko
Ching-shi and of the Deputy Mayor.

Peking announced in numarsal code {Aug. »9) that tne Scuthwest Party Committee had
made political study by wural cadrag a major asgignment w0 be completed this year.
Tihua reported {/.ug. 20} That 296 minority nationals were being “rained in Sinkiing
to take over autcnomous governments, and Peking said {Aug. 20) that the Sinkiang
Party Buresu's cadre school graduated 1,400 siudeniz ox 15 August.

Peking announced in numeral ccde (Aug. 17} that reorganization of Noriheast agricultural
and industrial schoois would be compieted <hie summer, wiih scme &iudents transferred
1o other inaiituiiona. Feking added ‘Aug. 19) vhat the Chungshan and lingnam

medical colleges had been reorganized as ine South China Medical College, located

in Canton,

Peking siated in numeral code ‘Aug. 83 That 7,350 Northeast superviscry correspondents
were reporting economic uni® defelts 1O +he supervisory committee. Peking suid

(Aug. 19) that “he Fuel Mimisiry ~ad zAlled for stronger management and respongibllity.
Chipenow -sported f{Aug. 231) *hat locel ~axtise mill workars had been instructed tw
ghre. st aen labor divoipline. :

8. {3n) BASIC CONSTRUCTION: Fexing (Aug. 19) anmounced surveys under wey for the
Chem7tw ¢ ootng railwny %0 connect witi the muln 24ne at Neichiang, Szechwan. A
new VXL cermpoaatical piant wouid; when completed, provide emnough svlfa i

treat 20 m...itn pw..ents. Sian announsed {Aug. 18) that track nad been laid to
Huatsing £ .3 on the Lanshow-Ginkiang ratlway, thug completing 72.1 persent of thé
year's quota. reking saila (Aug. 23) *het & new peiroieunm oity was being bullit &t
Laochunmiao, Kansu.

According to Peking i numerai code {(Aug. +9) inspection teeme had been orgenized in
Bunan to assure norplevion of dasic construciion work for the third quarter.

9, (7b) CONTROL OF RELIGION: Shenghai reported (Aug., 22) that a French imperialist
in the local Sacred Heart Hospital had deceived Catholics by pressing them into the
Legion of Mary, while atiacking utne Resist-America Ald-Korea movement (RAAK), the
SSFA, +4rade unions, and the Youth League. Afver a guccessaful struggle and accusa-
tions by fellow workers, he wad arrested and held for trial.  Shanghai adled

(Aug. 22) that Tsingtao and Shungking Catholics expressed asupport of the Shanghal
authorities' drive against Catholic imperializ*® agents.
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10. (3¢) Cl4ASS PRESSURES: Shanghai explained {Aug. 19) that local Siate printing,
dyeing, and textile piantsd had induced master workmen to sign contracts with apprentices
in order to accelerasies production. Shaghai added (Aug. 22) that quality of producta
had been improved by estatlishment of an approved system of lilaigon.

Pexing (Aug. 20) gquected = JEN MIN JTH PAC editorial urging edjustments in the work
ggstems of factory and mine workers’ unions. Ireking in numeral code (Arg. 20) quoted
a directive admonishing members of the Chins Peazants and Workers Uemocraiic rarty

to "accept the leadexrahip of the working slasg.”

Peking reported in uumeral cide ‘Aug. 21 :‘;a: tate trading sowmpenies now operated

in 19 major centera of mmar Mongelia. The 1. 414 socpeTativad had enrolled 40

percent of the area's populalion ag members, mmd 24 78 percent of the food needs

of the populace; and proviisd markets for farmers and livestock growers. Shangihu:

said (Aug. 21) *hat the Socal Feople's Jonsultative Council warned 1.000 local merihan’s
that tax cvasion had basome erions, and crdered all businessmen o recheck thetr
records and pay &1l Lack xRz,

11. {3e) AGRICULTURAL I'RQULEMS  Stanghel reported (Aug. 18) *nat the Fast Cziine Juo %)
Bureau ha¢ orderved nadres w0 consider neads and interegts of individuel peasantz in
developing auoperatives mnd matusl 21d teams. and warned thes "pot to push thne

organization 0o far .

Accoraing to Chuigals iscg. 20) “he HSIN RUNAN JIR PAC oriltlcizad lil.ing,— Bunan, aadz-s
for preventing fermers from desling Wit emall merchantd,’ Sudlh irsnsactions.
represented ty cedres ai speciiation. actually were necessary 10 provide fearmsrs

with daily necessitiaen.

Peking assersed in numesu. sudes Auge. <0) vhas co’wn'ba;ring vadres were being “treined
to deteradns gualizy 1:n craer %0 asgute lagltimate prot t2 for growers. Peking
reporied (Aug. U that Tushan. Hupeh. cadres reported hester farm yields fcilowing

the Arive again:zs he Y"Iive sapcwRzes.®

Pek:ing said 1 ~orsl oode {Aug. 200 that tas 'S'z‘.kians Governzent had made loans
of 4.3 billlexn . t0 sz'unm-m, t~ promote gra¥ing., Kunming reported (Aug. 20) |
that "bounties tor m:.-m.g predatory asima.s had been offered % Tunnan minorities.
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